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political goals other than economic efficiency 
are being pursued. 

and Demand  

E.4.10 Use an economic decision-making model 
to analyze a public policy issue. 

American Free 
Enterprise and U.S. 
Government 
Involvement 
 
American Free 
Enterprise and U.S. 
Government 
Involvement  

Discussion Assignment: How Much 
is Too Much? 
 
 
 
Discussion Assignment: Too Much 
or Not Enough? 

E.5.1 Define aggregate supply and demand, 
Gross Domestic Product (GDP), economic 
growth, unemployment, and inflation. 

Measuring Economic 
Performance 
 
Measuring Economic 
Performance 
 
Measuring Economic 
Performance  
 
Measuring Economic 
Performance   

Gross Domestic Product 
 
 
Business Cycles 
 
 
Unemployment 
 
 
Inflation 

E.5.2 Explain how GDP, economic growth, 
unemployment, and inflation are measured. 

Measuring Economic 
Performance 

Gross Domestic Product 

E.5.3 Explain the limitations of using GDP to 
measure economic welfare. 

  

E.5.4 Explain the four phases of the business 
cycle (contraction, trough, expansion, peak). 

Measuring Economic 
Performance 

Business Cycles 

E.5.5 Analyze the impact of events in United 
States history, such as wars and technological 
developments, on business cycles. 

Measuring Economic 
Performance 

Factors That Influence Business 
Cycles 

E.5.6 Identify the different causes of inflation 
and explain who gains and loses because of 
inflation. 

Measuring Economic 
Performance 

Inflation 

E.5 Students will understand the means by 
which economic performance is measured. 

E.5.7 Analyze the impact of inflation on 
students' economic decisions. 

Measuring Economic 
Performance 

Discussion Assignment: Prices and 
Inflation 
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E.5.8 Illustrate and explain cost-push and 
demand-pull inflation. 

Measuring Economic 
Performance 

Inflation 

E.5.9 Recognize that a country's overall level of 
income, employment, and prices are determined 
by the individual spending and production 
decisions of households, firms, and 
government. 

Measuring Economic 
Performance 
 
Measuring Economic 
Performance  

Gross Domestic Product 
 
 
Unemployment 

E.5.10 Illustrate and explain how the 
relationship between aggregate supply and 
aggregate demand is an important determinant 
of the levels of unemployment and inflation in an 
economy. 

  

 

E.5.11 Compare and contrast solutions for 
reducing unemployment. 

  

E.6.1 Explain the basic functions of money. Business, Banking, and 
Finance 

Money and Banking 

E.6.2 Identify the composition of the money 
supply of the United States. 

Business, Banking, and 
Finance 

Money and Banking 

E.6.3 Explain the role of banks and other 
financial institutions in the economy of the 
United States. 

Business, Banking, and 
Finance 
 
Business, Banking, and 
Finance 
 
Business, Banking, and 
Finance   

The Functions of Financial 
Institutions 
 
Types of Financial Institutions 
 
 
The Influences of Financial 
Institutions  

E.6.4 Explain how interest rates act as an 
incentive for savers and borrowers. 

American Free 
Enterprise and U.S. 
Government 
Involvement  

How Monetary Policy Operates 

E.6.5 Describe the organization and functions of 
the Federal Reserve System. 

American Free 
Enterprise and U.S. 
Government 
Involvement  

U.S. Monetary Policy 

E.6 Students will understand the role of money 
and financial institutions in a market economy. 

E.6.6 Compare and contrast credit, savings, and 
investment services available to the consumer 

Business, Banking, and 
Finance 

Credit 
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from financial institutions.  
Business, Banking, and 
Finance  

 
Saving and Investing 

E.6.7 Demonstrate how banks create money 
through the principle of fractional reserve 
banking. 

  

E.6.8 Research and monitor financial 
investments, such as stocks, bonds, and mutual 
funds. 

Business, Banking, and 
Finance 
 
Research Project 

Saving and Investing 
 
 
Stock Market 

E.6.9 Analyze the difference in borrowing costs 
using various rates of interest when purchasing 
a major item, such as a car or house. 

  

 

E.6.10 Formulate a savings or financial 
investment plan for a future goal. 

Research Project 
 
Business, Banking, and 
Finance  

Stock Market 
 
Writing Assignment: Creating an 
Investment Portfolio 

E.7.1 Define and explain fiscal and monetary 
policy. 

American Free 
Enterprise and U.S. 
Government 
Involvement 
 
American Free 
Enterprise and U.S. 
Government 
Involvement  

U.S. Fiscal Policy 
 
 
 
 
U.S. Monetary Policy 

E.7.2 Define the tools of fiscal and monetary 
policy. 

American Free 
Enterprise and U.S. 
Government 
Involvement  
 
American Free 
Enterprise and U.S. 
Government 
Involvement  

U.S. Fiscal Policy 
 
 
 
 
U.S. Monetary Policy 

E.7 Students will understand the 
macroeconomic role of the government in 
developing and implementing economic 
stabilization policies and how these policies 
impact the economy. 

E.7.3 Describe the negative impacts of Measuring Economic Unemployment 
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unemployment and unexpected inflation on an 
economy and how individuals and organizations 
try to protect themselves. 

Performance 
 
Measuring Economic 
Performance   

 
 
Inflation 

E.7.4 Explain how monetary policy affects the 
level of inflation in the economy. 

American Free 
Enterprise and U.S. 
Government 
Involvement  
 
Measuring Economic 
Performance  

U.S. Fiscal Policy 
 
 
 
 
Inflation 

E.7.5 Analyze how the government uses taxing 
and spending decisions (fiscal policy) to 
promote price stability, full employment, and 
economic growth. 

American Free 
Enterprise and U.S. 
Government 
Involvement  

U.S. Fiscal Policy 

E.7.6 Analyze how the Federal Reserve uses 
monetary tools to promote price stability, full 
employment, and economic growth. 

American Free 
Enterprise and U.S. 
Government 
Involvement  

U.S. Monetary Policy 

E.7.7 Predict possible future effects of the 
national debt on the individual and the 
economy. 

American Free 
Enterprise and U.S. 
Government 
Involvement  

The National Debt 

E.7.8 Predict how changes in federal spending 
and taxation would affect budget deficits and 
surpluses and the national debt. 

American Free 
Enterprise and U.S. 
Government 
Involvement  

Government Deficits 

 

E.7.9 Explain how a change in monetary or 
fiscal policy can impact a student's purchasing 
decision. 

American Free 
Enterprise and U.S. 
Government 
Involvement  
 
American Free 
Enterprise and U.S. 
Government 
Involvement  

U.S. Fiscal Policy 
 
 
 
 
How Monetary Policy Operates 
 
 
 



      
 

© 2007 Aventa Learning 1-800-594-5504  |  info@aventalearning.com Page 11 of 11 

  
American Free 
Enterprise and U.S. 
Government 
Involvement  

 
How Monetary Policy Affects YOU 

E.8.1 Explain the benefits of trade among 
individuals, regions, and countries. 

The United States and 
Globalization  

International Trade 

E.8.2 Define and distinguish between absolute 
and comparative advantage. 

The United States and 
Globalization 

Comparative and Absolute 
Advantage 

E.8.3 Define trade barriers, such as quotas and 
tariffs. 

The United States and 
Globalization 

Trade Barriers 

E.8.4 Explain why countries erect barriers to 
trade. 

The United States and 
Globalization 

Trade Barriers 

E.8.5 Explain the difference between balance of 
trade and balance of payments. 

  

E.8.6 Compare and contrast labor productivity 
trends in the United States and other developed 
countries. 

  

E.8.7 Explain how most trade occurs because of 
a comparative advantage in the production of a 
particular good or service. 
 

The United States and 
Globalization 

Comparative and Absolute 
Advantage 

E.8.8 Explain how changes in exchange rates 
impact the purchasing power of people in the 
United States and other countries. 

The United States and 
Globalization 

Exchange Rates 

E.8.9 Evaluate the arguments for and against 
free trade. 

The United States and 
Globalization 

Free Trade 

E.8 Students will understand why individuals, 
businesses, and governments trade goods and 
services and how trade affects the economies of 
the world. 

E.8.10 Identify skills individuals need to be 
successful in the global economy. 

  

 


